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Rules for Helium Exploration and Production in MN

e Regulatory gaps for
nonpetroleum gas exploration
and development in
Minnesota

* Tax revenue

* Concerns over captured gas
resources on state-managed
mineral rights




Authorization to lease
Expedited rulemaking for gas production

Moratorium on production of gas until
rules adopted or legislature approves
temporary permit framework

For a Gas Technical Advisory Committee to
make recommendations on a temporary
regulatory framework for gas production to
the legislature.

Enacted 2024 Legislation

Sec. 23. [93.513] PROHIBITION ON PRODUCTION OF GAS OR OIL WITHOUT PERMIT.

Subdivision 1. Permit required. Except as provided in section 1031.681, a person must not engage in or carry out
production of gas or oil from consolidated or unconsolidated formations in the state unless the person has first obtained a
permit for the production of gas or oil from the commissioner of natural resources. Any permit under this section must be
protective of natural resources and require a demonstration of control of the extraction area through ownership. lease, or
agreement. For purposes of this section, "gas" includes both hvdrocarbon and nonhydrocarbon gases. For purposes of this
section. "production” includes extraction and beneficiation of gas or oil.

Subd. 2. Moratorium. Until rules are adopted under section 93.514 the commissioner may not grant a permit for

temporary permits.

EFFECTIVE DATE. This section 1s effective the day following final enactment.

Sec. 24. [93.514] GAS AND OIL PRODUCTION RULEMAKING.
(2)_The following agencies may adopt rules governing gas and o1l exploration or production_ as applicable:

(1) the commissioner of the Pollution Control Agency mav adopt or amend rules regulating air emissions: water
discharges. mncluding stormwater management; and storage tanks as they pertain to gas and oil production;

(2) the commissioner of health may adopt or amend rules on groundwater and surface water protection,
exploratory boring construction. drilling registration and licensure, and inspections as they pertain to the exploration and
appraisal of gas and oil resources;

(3)_the Environmental Quality Board may adopt or amend rules to establish mandatory categories for
environmental review as they pertain to gas and oil production;

(4) the commissioner of natural resources must adopt or amend rules pertaining to the conversion of an
exploratory boring to a production well. pooling, spacing, unitization well abandonment, siting. financial assurance, and
reclamation for the production of gas and oil; and

other potential hazards from gas and oil production.

(b) An agency adopting rules under this section must use the expedited procedure in section 14.389. Rules

publish notice of intent to adopt expedited rules within 24 months of the effective date of this section.

(c) For purposes of this section. "gas" includes both hydrocarbon and nonhydrocarbon gases. "Production”
includes extraction and beneficiation of gas or oil from consolidated or unconsolidated formations in the state.

(d) Any grant of rulemaking authority in this section 1s in addition to existing rulemaking authority and does not

EFFECTIVE DATE. This section 1s effective the day following final enactment

Sec. 25. [93.516] GAS AND OIL T EASING.
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GTAC’s Required Recommendation Topics

GTAC was directed by the Minnesota legislature to make recommendations and create statutory language that would
support a temporary regulatory framework for permitting gas resource development projects during rulemaking. The
legislation requires GTAC to make recommendations on several specific topics.

* Permitting Requirements and Processes

(1) the Pollution Control Agency:
(2) the Environmental Quality Board:
(3) the Departmnent of Health:
| {4) the Department of Revenue:
. Ta Xa t I O n : p: cvenie;

(5) the Office of the Attorney General:

(6) the University of Minnesota: and

* Financial Assurance

* Boring Monitoring and Inspection Protocols

* Environmental Review

* “Other topics that provide for gas and oil
production to be conducted in a manner that
will reduce environmental impacts to the extent
practicable, mitigate unavoidable impacts, and
ensure that the production area is restored...”

Ch116, art 9,5 3
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MPCA’s Draft GTAC Recommendations

The MPCA has submitted one recommendations within GTAC’s draft compilation which addresses one of the required
topics, Permitting Requirements and Processes

* Permitting Requirements and Processes
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Permitting Requirements and Processes

Minnesota currently has rules and regulations in place to regulate the proposed gas production industry in a
temporary and/or permanent framework. Following established rules and regulations will protect the environment and
human health. Furthermore, the MPCA will comply with Minnesota Statute Section 10.65 which requires timely and
meaningful consultation between the state and tribal governments on matters under MPCA’s authority that may have
Tribal implications.

e Water Quality Permits

* Wastewater

* Industrial Stormwater

* Construction Stormwater
e Air Quality Permits
* Environmental Review

e Storage Tanks

e Solid Waste
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For more information, see the MPCA’s full writeup on its
recommendation on the — Thank you!



http://gasproductionrules.mn.gov/
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